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INDEPENDENT AUDITOR’S REPORT

To
The Members
Yala Construction Co. Private Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Yala Construction Co. Private Limited
(“the Company”), which comprise the Balance Sheet as at 31st March, 2015, the Statement of
Profit and Loss, the Cash Flow Statement, and a summary of the significant accounting policies
and other explanatory information for the year then ended.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements

that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and

matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section



143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on whether the Company
has in place an adequate internal financial controls system over financial reporting and the
operating effectiveness of such controls. An audit also includes evaluating the appropriateness of
the accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31st March, 2015, and its profit and
its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2015 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the Annexure a statement on the matters specified in paragraph 3 and
4 of the Order, to the extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this report are in agreement with the books of acc&ts.



d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

e) On the basis of the written representations received from the directors as on 31st
March, 2015 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2015 from being appointed as a director in terms of
Section 164 (2) of the Act.

f) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its
financial position.

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For Gupta Mahesh & Co.

Chartered Accountant
Reg. No. 005427C

e

Mahesh Gupta
Proprietor
Meb. No. 074202

Place:NewDelhi
Date:11.05.2015
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ANNEXURE TO THE AUDITORS' REPORT
(Statement on the matters specified in Companies (Auditor’s Report) Order, 2015)

a. The Company is generally maintaining proper records showing full particulars
including quantitative details and situation of fixed assets.

b. As per the information and explanations given to us, fixed assets have been physically
verified by the Management at reasonable intervals, and no discrepancy was noticed.

a. As per the information and explanations given to us, inventories have been physically
verified by the Management at reasonable intervals, and no discrepancy was noticed.

b. In our opinion and according to the information and explanation given to us. There is
adequate and reasonable procedure of physical verification of inventory followed by
the management in relation to the size of the company and nature of its business.

c. As per the information and explanations given to us, the company is maintaining

proper records of inventory and no material discrepancies were noticed on physical
verification.

In our opinion and according to the information and explanation given to us, the Company has
not granted any loan, secured or unsecured, to companies, firms or other parties covered
in the register maintained under Section 189 of the Companies Act 2013. Consequently,
requirement of clauses (iiia) and (iiib) of the paragraph 3 of the order are not applicable.

In our opinion and according to the information and explanations given to us, there is
adequate internal control system commensurate with the size of the Company and the
nature of its business with regard to purchases of fixed assets & inventory and the sale of
services. We have not observed any continuing failure on the part of the company to
correct major weakness in internal control system.

According to the information and explanations given to us the company has not accepted
deposits. '

According to the information and explanation given to us, the Company is not required to
maintain cost records u/s 148(1) of the Companies Act, 2013.

a. According to the information and explanations given to us, the company is generally regular
in depositing undisputed statutory dues including provident fund, employees state
insurance, income tax, sales tax, wealth tax, service tax, value added tax, cess and other
statutory dues applicable to it with the appropriate authorities during the year.
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b. According to the information and explanation given to us, there is no due on account of
income tax, sales tax, wealth tax, service tax, value added tax or cess which have not
been deposited on account of dispute.

¢. According to the information and explanation given to us, no amount is required to be
transferred to investor education and protection fund in accordance with the relevant
provisions of the Companies Act, 1956 and rules made there under.

8. The Company does not have accumulated losses at the end of the financial year. The Company
has not incurred cash losses during the financial year and in the immediately preceding
financial year.

9. In our opinion and as per the information and explanation given to us, the Company has not
defaulted in repayment of dues to a financial institution or bank or debenture holders.

10. As per the information and explanation given to us, the company has not given any guarantee
for loans taken by others from bank or financial institutions.

11. In our opinion and according to the information and explanation given to us, the Company has
applied the term loan for the purpose for which the loan was obtained.

12. Based upon the audit procedures performed and information and explanations given by the
management, no fraud on or by the company has been noticed or reported during the year.

For Gupta Mahesh & Co.
Chartered Accountants
Reg. No. 005427C

e

Place: New Delhi Mahesh Gupta
Date: 11.05.2015 Proprietor
Meb. No. 074202



306 , Aggarwal Mall , Plat No 3, Sector - 5 ,Dwarka , New Delhi-110075, India

Yala Construction Co. Private Limited

Balance Sheet as on 31st March, 2015

As per our report of even date
For Gupta Mahesh & Co.
Chartered Ac.coum 5 \¢ =
e VAL
\z\ \\.D';'
(Mahesh Gupta)
Proprietor :
Membership No. 074202

Firm Registration No. 005427C
Place : New Delhi

Date: []-0X-2.0/S

As on 31st March, As on 31st March,
Particulars tes
e 2015 2014
Rs. Rs.
1. EQUITY AND LIABILITIES
Shareholders' Funds
Share Capital 2 63,187,200 63,187,200
Reserve and Surplus 3 54,921,146 47,415,728
118,108,346 110,602,928
Non Current Liabilities
Long term Borrowings 4 23,326,904 29,632,424
Deferred Tax Liability 5 485,635 809,718
Long Term Provisions 6 332,437 1,667,792
24,144,976 32,109,934
Current Liabilities
Trade Payables 7 8,311,456 41,553,965
Other Current Liabilities 8 14,401,981 20,663,321
Short Term Provisions 6 4,416,967 12,127,546
27,130,404 74,344,832
TOTAL 169,383,726 217,057,695
I1.ASSETS
Non Current Assets
Fixed Assets( Net)
Tangible Assets 9 50,053,651 37,104,418
Long Term Loans & Advances 10 38,419,251 37,616,461
88,472,902 74,720,879
Current Assets
Inventories 11 150,730 4,460,738
Trade Receiviables 12 7,760,562 40,735,864
Cash and Cash Equivalents 13 52,148,500 64,494,249
Short Term Loans & Advances 10 6,938,512 15,038,199
Other Current Assets 14 13,912,520 17,607,766
80,910,824 142,336,816
TOTAL 169,383,726 217,057,695

For and on behalf of the Board of Directors

(W

r

Director

irector



Yala Construction Co. Private Limited
306 , Aggarwal Mall , Plat No 3, Sector - 5 ,Dwarka , New Delhi-1 10075, India

Statement of Profit and Loss Account for the period ended 31st March, 2015

Particulars Notes Year ended on 31st Year ended on 31st
March, 2015 March, 2014
Rs. Rs.

Income

Revenue From Operation 15 139,598,144 228,770,923
Other Income 16 6,495,618 5,896,867
TOTAL INCOME 146,093,762 234,667,790
Expenses

Cost of material Consumed 17 64,702,979 116,378,043
Employee benefits expenses 18 11,512,990 22,624,230
Finance Costs 19 4,579,608 1,582,253
Depreciation & Amortization 9 5,932,913 2,218,804
Other Expenses 20 47,723,290 54,144,204
TOTAL EXPENSE 134,451,780 196,947,534
Profit/(Loss) before exceptional & extraordinary items 11,641,982 37,720,256
Exceptional & extraordinary items =

Prior Period Items = -
Profit/(Loss) before tax 11,641,982 37,720,256
Tax Expenses

Current Tax 4,406,140 12,050,180
Deffered Tax (324,084) 518,769
Provision for Income Tax (Prior Period) 54,508 (25,840)
Profit/(Loss) for the year 7,505,418 25,177,147

1.19 3.98

Basic and Diluted earnings per Equity Share (Refer note 21 )
(Nominal value Rs. 10 per share)

As per our report of even date
For Gupta Mahesh & Co.

Chartered Accountants

(Mahesh Gupta)

Proprietor

Membership No. 074202

Firm Registration No. 005427C
Place : New Delhi

Date: }|- 0C- 2018

For and on behalf of the Board of Directors

~
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Director

(Ve

irector



Yala Construction Co. Private Limited

Cash Flow Statement for the year ended 31st March, 2015

For the year ended
31st March, 2015

For the year ended
31 March 2014

Cash and Cash Equivalents (Closing balance)

52,148,500

Rupees Rupees Rupees Rupees

A CASH FLOW FROM OPERATING ACTIVITIES

Net Profit after tax 7,505,418 25,177,147

Adjustment for :

Depreciation 5,932,913 2,218,804

Interest received (2,720,329) (3,374,610)

Interest paid 4,579,608 1,582,253

Foreign Exchange Loss/(Gain) . -

Loss/(Profit) on sale of assets (net) (1.679,238) 6,112,955 - 426,447

Operating profit before changes in Working Capital 13,618,373 25,603,594

Adjustments for changes in Working Capital and provisions:

Inventories 4,310,008 (21,731)

Trade receivables 32,975,302 (38,630,718)

Loans and advances 7,296,897 (18,583,560)

Other current assets 3,695,246 (13,734,878)

Current Liabilities (39,503,849) 50,301,545

Deferred tax Liability (324,084) 518,769

Provisions (9,045,934) (596,414) 10,957,898 (9.192.676)

Cash generated from operations 13,021,959 16,410,919

Net Cash from Operating activities 13,021,959 16,410,919
B CASH FLOW FROM/(USED IN) INVESTING ACTIVITIES

Fixed Assets :

Purchase (25,981,928) (26,590,535)

Sale of fixed assets 8,779,020 415,795

Interest received 2,720,329 3,374,610

Net Cash (used in) investing activities (14,482,579) (22,800,130)
C CASH FLOW FROM/ (USED IN) FINANCING ACTIVITIES

Interest paid (4,579,608) (1,582,253)

Increase/(Decrease) in Secured Loan (6,305,520) 29,269,117

Share Capital - -

Net Cash from financing activities {10,885,128) 27,686,864
D NETINCREASE / (DECREASE) IN CASH (12,345,749) 21,297,653

AND CASH EQUIVALENTS

Cash and Cash Equivalents (Opening balance) 64,494 249 43,196,596

64,494,249




Notes for Cash Flow Statement:

#

Detail of Opening and Closing Cash & Cash Equivalent

At 31/12/2014 At 31/03/2014

Cash in Hand 61,710 67,066
Balance with Scheduled Bank

In Current Account 19,508,981 13,399,902

On Deposit Account 5,000 678,079

In Fixed Deposit Account 32,572,809 50,349,202

52,1 48,500 64,494,249

The above Cash Flow Statement has been prepared under the indirect method setout in Accounting Standard (revised) -3 (AS-3)
by Companies Accounting Standard Rules,2006

Figures in brackets indicate cash outgo

Figures have been rounded off to the nearest rupees.

For and on bupglf of the Board of Directors

P W"\
Direct: Dirgctor

Date :
Place : New Delhi

Auditor's Certificate

We, have verified the above Cash Flow Statement of Yala Construction Co. Private Limited for the year ended March 31, 2015. The
statement has been prepared in accordance with the requirement of AS 3 (revised) notified by Companies Accounting Standard
Rules,2006 and is in agreement with the Profit and Loss account and the Balance Sheet of the Company, covered by the our report
of even date to the members of the Company.

As per our report attached

For Gupta Mahesh & Co.
Chartered Accounfants

(Mahesh Gupta) \
Proprietor
Membership No 074202

Firm registration No. 005427C
Date : {\\©0S -2\

Place : New Delhi



Yala Construction Co. Private Limited

Notes forming part of the Balance Sheet

As on 31st Ason 3lst
March, 2015 March, 2014
Rs. Rs.
Note 2
Share Capital
Authorised Capital
12,000,000 Equity shares of Rs.10 each 120,000,000 120,000,000
Issued, Subscribed and Paid up 63,187,200 63,187,200
63,18,720 Equity Shares of Rs.10 each fully paid
63,187,200 63,187,200

(a) Share holders holding more than 5% shares

As on 31st March, 2015

As at March 31,2014

No. of Percentage of No. of Share Percentage of
Share Holding Holding Holding
Name of Shareholder Hnlding
ELSAMEX INTERNACIONAL SPAIN 2338433 37.00% 2338433 37.00%
ELSAMEX,SA SPAIN 3729329 59.00% 3729329 59.00%

(b) Movement of Equity Shares

Particulars

Equity Shares

As on 31st March, 2015

As at 31 March 2014

Number Amount (Rs.) Number Amount (Rs.)
Shares outstanding at the beginning of the
year 6318720 63187200 6318720 63187200
Shares Issued during the year 2> = = _
Shares bought back during the year - - - -
Any other movement (please specify) - : = - 2 y
Shares outstanding at the end of the,ye:iu 6318720 63187200 6318720 63,187,200




Yala Construction Co. Private Limited
Notes forming part of the Balance Sheet

As on 31st March, As on 31st March,
2015 2014
Rs. Rs.
Note 3
Reserve and Surplus
Share Premium Account 716320 716320
(A) 716,320 716,320
Profit and Loss Account
Opening Balance 46,699,408 21,522,261.00
Add/Less: Profit/(Loss) as per Profit and Loss Account 7,505,418 25,177,147.27
(B) 54,204,826 46,699,408
TOTAL (A+B)  -0.54,921,146 47,415,728

s
P &
252



Yala Construction Co. Private Limited

Notes forming part of the Balance Sheet

Non- Current

Current maturities

As on 31st As on 31st As on 31st As on 31st
March, 2015 March, 2014 March, 2015 March, 2014
Note 4
Long Term Borrowings
a. Term Loans
- From Bank (Secured) 32,854,532 42,673,400 9,527,628 13,040,976
- From other Parties
Amount disclosed under the head (9,527,628) (13,040,976) -
"Other current Liabilities” note no. 8
23,326,904 29,632,424 9,527,628 13,040,976
Note 5
Calculation of DTL / DTA As on 31st March, 2015 As on 31st March, 2014
WDV as per Companies Act 2013 as on 31.03.2015 50,053,651 37,104,418
WDV as per Income tax Act 1961 as on 31.03.2015 48,482,017 34,483,970
Depreciation Differential under both Acts (1,571,634) (2,620,448)
Deferred Tax Asset/(Liability) on account of depreciation (485,635) (809,718)
Deferred Tax Liability as on 31.3.2014 809,718 290,950
324,084 (518,768)

Deffered Tax Asset / (Liability) during the year F



Yala Construction Co. Private Limited
Notes forming part of the Balance Sheet

Long Term Short Term
As on 31st As on 31st As on 31st As on 31st
March, 2015 March, 2014 March, 2015 March, 2014

Note 6

Provisions
a. Provision for employee benefits

Provision for gratuity 332,437 1,667,792 10,827 77,366
Provision for Leave encashment

b. Others Provisions

Provision for Tax - - 4,406,140 12,050,180
TOTAL 332,437 1,667,792 4,416,967 12,127,546
Note 7
As on 31st As on 31st
Trade Payables March, 2015 March, 2014
- Unsecured Payables 8,311,456 41,553,965
8,311,456 41,553,965
Note 8
Other Current Liability
A) Current Maturity of long term Debts 9527628 13040976
B) others
Security Deposits and Advances 39,035 358,341
Expenses payable 1,624,940 3,241,383
Duties and Taxes 3,102,593 3,975,765
Advance from Customers -
Other Payable 107,785 46,856

. =¥:[L:J' 14,401,981 20,663,321
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Yala Construction Co. Private Limited

Notes forming part of the Balance Sheet
Note 10
Loans & Advances:

Long Term Short Term

As on 31st 31st March, As on 31st 31st March,

March, 2015 2014 March, 2015 2014
a. Security Deposit 34,290,640 24,483,431 - -
b. Loans & Advances to related Parties 4,128,611 13,133,030 - -
c. Advance Tax/TDS = - 6,445,394 13,755,577
d. Advance to staff - - 26,453 627,718
e. Prepaid Expenses - - 347,398 375,489
f. Other Advances - : - - 119,267 279,415

TOTAL " ‘?‘? | 38,419,251 37,616,461 6,938,512 15,038,199



Yala Construction Co. Private Limited
Notes forming part of the Balance Sheet

As on 31st March, As on 31st March,
2015 2014
Rs. Rs.
Note 11
Inventories
(As taken,valued and certified
by the management)
Project Work in Progress - 1,600,000
Raw material 150,730 2,860,738
150,730 4,460,738
Note 12
Trade Receivables
Debts outstanding for a period exceeding six months
- Unsecured,Considered good - -
Debts outstanding for a period Less Than six months 7,760,562 40,735,864
7,760,562 40,735,864
Note 13
Cash and Cash Equivalents
Balances with Banks
On Current Account 19,508,981 13,399,902
On Fixed Deposit Account 32,572,809 50,349,202
On Deposit Account held as, Security, BG, EMD with
various 5,000 678,079
52,148,500 64,494,249
Note 14
Other Current Assets
Interest Accrued 4,896,015 4,246,584
Income Tax refund 2,134,575 1,380,477
WCT/VAT - 524,865
Unbilled revenue /o O 6,881,930 11,455,840
ki 13,912,520 17,607,766




Yala Construction Co. Private Limited

Notes forming part of the Profit & Loss Account

Current Year Previous Year
Rupees Rupees
Note 15
Revenue
Project Revenue 139,598,144 228,770,923
139,598,144 228,770,923
Note 16
Other Income
Interest 2,720,329 3,374,610
Shurry Machine Rent 1,800,000 2,400,000
Profit On Sale Of Assets 1,679,238 8,916
Misc Income 296,051 113,341
6,495,618 5,896,867

4@_’



Yala Construction Co. Private Limited

Notes forming part of the Profit & Loss Account,

Current Year

Previous Year

Rupees Rupees
Note 17
Cost of Material Consumed
Opening Stock 2,860,738 2,039,007
Add: Purchases
- Bitumen 51,070,231 89,378,486
-Additive 2,953,716 12,684,437
-Aggregate 5,763,579 10,925,806
-Others 2,205,445 4,211,045
Less: Closing Stock
- Bitumen 48,764 2,167,169
-Additive 84,163 484,822
-Agreegate 16,604 192,555
-Others 1,200 16,192
Raw Material Consumed (A) 64,702,979 116,378,043
(Increase)/Decrease in Work-in-progress
Closing Work in progress - .
Less:
Opening Work-in-progress = .
(B) = -
Material Consumed (A+B) 64,702,979 116,378,043

4




Yala Construction Co. Private Limited
Notes forming part of the Profit & Loss Account

Current Year

Previous Year

Rupees Rupees
Note 18
Employee benefit costs
Salaries 6,646,034 17,177,203
Labour Cost 3,663,637 3,253,737
Employers Contribution to PF and ESI 472,981 767,272
Gratuity Expenses 22,412 907,718
Leave encashment Expenses 461,158
Staff Welfare 246,768 518,300
11,512,990 22,624,230
Note 19
Finance Costs
Bank Charges 151,284 804,862
Bank Interest 4,428,324 777,391
4,579,608 1,582,253
Note 20
Other Expenses
A) Operating Expenses:
-Site Operations 20,403,102 21,158,803
-Freight and Cartage 5,875,608 6,218,503
26,278,710 27,377,306
B) Sales & Administration Expenses:
Advertisement and Business promotion 73,566 1,529,568
Annual maintenance 2,305 27,657
Auditor Remuneration 157,304 112,360
Conveyance ,Tour and Travelling 595,580 770,603
Director Sitting Fee 101,124 84,270
Duties and Taxes 7,658,086 4,828,064
Electricity and Water 156,135 273,904
Exchange Variation
Insurance 618,119 351,818
Legal and Professional 1,567,375 2,465,294
Office expenses 392,850 508,102
Postage and Courier 21,993 122,328
Printing and Stationery 78,763 167,617
Rent office 1,257,015 1,880,557
Repair, running and maintainence 204,422 184,191
Testing Charges A/c 18,989
Reimbrusment of Expenses 607,620
Remuneration of Committee Meeting Fees 15,000
Royalty a/c 7,842,625 12,802,014
Sundry Balance Written Off (256,748) 72,730
Telephone & internet charges 167,217 332,681
Tender & Bid Expenses 114,143 79,817
Vehicle Runing Expenses 51,097 173,323
(B) 21,444,580 26,766,898
(A% Bﬁ 47,723,290 54,144,204




Yala Construction Co. Private Limited

Notes forming part of the Profit & Loss Account

Current Year Previous Year
Rupees Rupees
Note 21
Earnings per share
Profit after Tax attributable to Equity Shareholders
(Rupees) 7,505,418 25,177,147
Weighted average number of equity shares used in
calculating basic and diluted EPS 6,318,720 6,318,720
Nominal Value per share (Rupees) 10 10

Basic and diluted loss per share (Rupees)ﬁp | 1.19 3.98



Yala Construction Co. Private Limited
Notes forming part of the financial statements

SIGNIFICANT ACCOUNTING POLICIES & NOTES TO ACCOUNTS

Background

Yala Construction Co. Private Limited (the Company) incorporated as a private
Hmited company ot 4 February2000. The Company Is pr
of Microsurfacing on roads, highways & airports. Macroseal - Cold micro asphalt
Microsurfacing has been extensively used in many countries viz., USA, Canadu, Italy
Malta, Thailand, Korea Indonesia etc to mention few Many million square meters of

roads have been resurfaced using this product with very good results ovet a period.

arily engaged in the business

1.1 SIGNIFICANT ACCOUNTING POLICIES

Note: 1
1.
a)
b)
<)

Basis of Accounting

The Financial Statements are prepared under the historical cost convention in accordance with
the Generally Accepted Accounting Principles in India including the applicable Accounting
Srandards issued pursuant to the Companies (Accounting Standards) Rules, 2006. All income
and expenditure having a material bearing on the financial statements recognized on an
accrual basis.

The financial statements are prepared in accordance with the going-concern principle and ona
historical cost basis. The presentation and grouping of individual iterns in the balance sheet,
the income statement and the cash flow statement are based on the principle of materiality.

Lise of estimates

The preparation of financial statements in conformity with the generally accepted accounting
principles requires management 10 make estimates and assumptions that aftect the repored
amounts of assets and liabilities and the disclosure of contingent liabilities on the date of
financial statements. Actual results could differ from those estimates and any revision is
recognized in the current and future periods.

Fixed Assets

Fixed Assets are stated ar cost less accumulated depreciation and accumulated impairment in
value. Such cost includes cost of acquisition and cost incurred to bring assets in workable
condition when that cost is incutred if the recognition criteria are met.

The carrying values of Fixed Assets are reviewed for impairment when events or changes in
circumstances indicate that the carrying value may not be recaverable

An item of Fixed is derecognized upon disposal or when no future economic benefits are
expected from its use or disposal. Any galf ar jass arising on derecognition of the asset
(calculated as the difference between tiie net disposal proceeds and the carrying amount of the
asset) is included in the income stateraent in ?P year tha asset is derecognized




d) Depreciation

0]

(i)

Depreciation on fixed assets has been provided at the rates provided in Schedule 11 of the
Companies Act, 2013 on prorate basis.

All categories of assets costing less than Rs 5,000 each have been written off in the year of
capitalization.

e) Inventory Valuation

Inventory include the material / consumable stores, project in progress (WIP) and the
completed projects. Inventory is valued at Jower of cost or market value using the First in
First out method.

The basis of determining cost of inventory, project work-in-progress and completed works is
as follows:

Material /Consumable stores : At cost including all direct expenses
incurred to bring the material to site.
Wark-in-progress At cost including material cost, services

and other overheads related 1w projects
under construction,

Completed warks : At cost including material cost, services
and other overheads related to completed
works.

) Provisions

Provisions are recognized when the company has a present obligation as aresult of a past
event. It is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. Where the company expects some or all of a provision to bereimbursed, the
reimburserment is recognised as a separate asset but only when the reimbursement is virtually
certain. The expense relaring to any provision is presented in the income statement net of any
reimbursement.

g) Revenue
Revenue is recognized to the extent that it is probable that the economic benefits will flow to
the Group and the revenue can be reliably measured. Revenue comprises:

Project Revenue

Revenue, from projects. is recognized following “the percentage of completion methed”, in
accordance with AS-7 (Accounting for Coastruction contracts). Revenues under percentage
of completion method is recognized, on basis of percentage, that of actual cost incurred on
the projects under execurion bears to the latest estimated tatal cost.

Stage of completion of the project is determined on basis of percentage that scrual cost

incurred, bears 16 total estimated cost of the project underiaken

The costs incurred on projegts'ufider execgtion on which revenue is not recognieed, as they
are yet to be certified hy/ th uw'ﬂ!’d apthorities, are shown as inventory of project
work-in-progress in the Balgnce Sh¥



ii. Interest Income
Revenue is recognized as interest accrues {using the effective interest method that is the

rate that exactly discounis estimated future cash receipts through the expected life of the
financial instrument to the net carrying amount of the financial asset).

h) Foreign Currency Transactions

i)

Transactions in foreign currencies are recorded at the currency rate ruling at the date of
transactions. Monetary assets and labilities denominated in foreign currency are retransiated at
the exchange rate ruling at the Balance Sheet date.

Employee Benefits

Salaries, bonuses, social security contributions, paid annual leave and other henefits are accrued
in the year in which employees of the company render the associated services.

The cast of accumulated compensated leave is determined on the basis of accumulated
compensated leave due to an employee as on the date of financial statement multiplied by
salary as on that date.

The Grawsity plan for the employees of the company is a defined benefit plan. The cost of
providing benefits under grawity is determined using the projected unit credit actuarial
valuation method. Actuarial gains and losses are recognized in full in the period in which they
accur.

i) Taxes

Income Tax comprises of Current Tax and net changes in Deferred Tax Assets or Liability
during the year. Current Tax is determined at the amount of tax payable in respect of taxable
income for the year as per the Income Tax Act, 1961

Deferred Tax Assets and Liabilities are recognised for the future tax consequences of timing
differences arising from differences in accounting policies as per the accounts drawn up under
the Companies Act and the Income Tax Act. Deferred Tax Assets and Liabilities other then on
carry forward losses and unabsorbed depreciation under tax laws are recognised when it is
reasonably certain that there will be future taxable income. Deferred Tax Asset on carry
forward losses and unabsorbed depreciation, if any, are recognised when it is virtually certain
that there will be future taxable profit. Deferred tax assets and liabilities are measured using
substantively enacted tax rates. The effect on deferred tax assets and labilities of a change in
tax rates is recognized in the Profit and Loss Account in the period of substantive enactment of
the change

The carrying amount of deferred income tax assets is reviewed at each balance sheet and
reduced to the extent it is no longer probable that sufficient taxable profit will be avaiiable w
allow all or part of the deferred income tax asset to be utilised.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to
apply to the year when the asset is realised or the liability is sertled, based on tax rates {and tax
laws) that have been enacted or substantively enacted at the balance sheet date.

k} Earnings per Share

Basic earnings per share is calculated by dividing net profit for the yeur attributable u

equity holders of the parent by the weighted average number of ordin:

during the year.
N HiI

rv shares out
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1) Contingent Liabilities
Contingent Liability is disclosed in the case of
a) Present obligation arising from a past event, when it is not probable that an oatflow of

resources will be required to settle the obligation
b} Possible obligation. unless the probability of outflow of resources is remote.

. Contingent liabilities -

Bank Guarantees of Rs 99, 51,144(Previous year: Rs. 1, 06, 59,506} issued towards performance of
construction projects.

Major judgments: In case of maintenance /resurfacing of roads projects, generally company gives
defect liability wherein the company undertakes to bear the expenditure on specified
maintenance. The contractee may recover the said expenses out of the retention money withheld
by them. Based on past trends, the management estimates that no material expenses to be
incurred on the maintenance during the unexpired defect Hiability period and the said expenses w
be recognized as and when incutred.

The Company has provided for the liability on account of Employee benefits on actuarial basis, as
required by the Accounting Standard on Employee Benefits {Accounting Standard 15) issued by
the Companies (Accounting Standard) Rules 2006 as amended by Companies (Accounting
Standard) Rules 2008,

Disclosure required as per Accounting Standard (AS) 15 {Revised) “Employee Benefits” is as
under:

Asset/Liabilivy ' Curremt Year Previaus Year
(Rs) (Rs)

Present Value of Obligation | 343264 17,45.158

Fair Value of Plan Assets | Nil Nil

Net Assets/ (Liability) recognized in the | (3.43.264) (17.45,158)
_ Balance Sheet as per provision

The principal assumptions considered in determining gratuity oblipations for the Company’s
plans are as under

Current Year Previous Year
Particulars
(Rs.) (Rs.)
| (In%)  (In%)
Discount rate o ' 7.77% ‘ 9.25%
Expected rate of retrnon assets K R
Future salary increase . 10% 10%
Employee turnover: o ' -
~ Up to 30 years - 5 5
Up o 44 years - 5 5
Above 44 years 74 dca X\ 5 ‘ i 5



25. Foreign currency Inflow: Nil

Expenditure in foreign currency: (on payment basis)

Particulars Current Year Previous Year
(Rs.) (Rs)
] Revenue expenses 1,25.95.126 Nil
[ ' Imports o ‘] 2.13.47,600 2,21,05.950

26. Disclosure required as per Accounting Standard ~ 18 on “Related Party Disclosures” as notified

by CASR,2006:
i Parties Having Control over the Company:

Elsamex International $.L. (Spain) - Major Share Holder
Elsamex S.A. (Spain) - Major Share Holder
IL&FS Transport Networks Limited - Ultimate Holding Company

2) Parties under Common Management

Elsamex India Private limived- (Schedule attached)
Elsamex Maintenance Services Ltd.

27. Deferred Tax Asset/(Liabilities)

The company has net Deferred Tax Liabilities of Rs. 4, 85
component as are under:

,635(Previous year Rs. B, 09,719) the

Current Year

Previous Year

Particulars {(Rs.) (Rs.)
~ Deferred Tax Liability. Only depreciation (DTL) | S
('l'wnmg Deferred Tax Liability a B_O:')?F]?‘ 2.90.950
Reinstated Deferred Tax Liability - T 485,635 8,09.719
" Deferred Tax Liability/Deferred Tax{ Asset) during -
the year mﬂ 324084 518769
Closing De fem.'d Tax (asse :y‘!.n,}sﬁ:t) \i‘" \ 4.85_.635 - 8‘09.7!9

\
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28. Auditors’ remuneration:

‘_l;ariir:tﬂarza ~ I Current Year | Previous Year |
(Rs.) (Rs.)
:_mit—};ee(_including service tax) - | 1,001,124 1,01,124
| ——
Others 10,112 11,236
Toul T inae Lz
i .

29. As per the information available with the company, there are no amounts outstanding as payable
to any small-scale industrial units as on March 31, 2015.

30. As per management estimates, the realizable value of monetary assets is be at least equal 1o their
book value.

31. The Company is engaged primarily in maintaining and resurfacing of roads in India. Accordingly,
quantitative detail and the information are given to the extent applicable.

32.

S No, | Pamiculars | Current Year Previous Year |
(Rs.) (Rs.)

. Amount of Project Work in $rc_>gresc as - -| T 16,00.000

valued and certified by the management

| Current Year = Previous Year
S. No Particulars (Rs) (Rs.)
B . e [

1 Contract Revenue recognized for the year 139,598,144 287.70,923 | |
F | J _
2 Aggregate amount of cost incurred till | 13,44,51,780 19.69,47,534

BalanceSheat dam
3. Aggregate amount of recngmzed Ner pmﬁts 1,16.41,982 3.77.20.256
- ___IL or (lass) -y | B
4, Amount of advances received . -~ Nil Nil

5. | Amountof retentions & znos 806 ' 4,60,633
\4. 7 //




34. Material consumed during the year are as below:-

S.  Particulass

R_a_w M_aten:l

Bitumen

 Additive

1
2
3 ] Aggregate
4 | Cement :

Purchases Consumption
Quantity ValueRs) = Quantity | Value(Rs)
959.78 MT ‘{ 51070231 | 1001.08 MT J 5.3.8_8.037 )
94 6 MT 2953716 99.40MT _ | 3354375
| 23683707CFT . 6763579 24s282.10CFT | S8.39.5%
2224 Bags 7.04,153 2,266 Bags 7.19,145

35. As per the information available, there is no outstanding balance payable to small and micro
industries as on the date of Balance Sheet

36. Figures have been rounded off to the nearest rupee. Previous year figures are regrouped where

required.

As per our report of even date

For Gupta Mahesh & Co.
Chartered Accountants
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(Mahesh Gupta)

Proprietor

Membership No.074202

Firm registration No. 005427C
Place : New Dethi

Date: |- 05 - 20/S

For and or behalf of the Board
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Director director



